
 

 

FINRA (and selected SEC) 
regulatory matters at a glance – 
What compliance officers need 
to know 
FINRA notices, rule filings and guidance and selected SEC materials for 
December 2020 

By Glen Barrentine 

 
 

* Other rules may also apply 

Internal links 

It em s of Not e FINRA  Regu la t ory  Not ices Ot h er FINRA  Not ices 

FINRA  Ru le Filings SEC Ru le Filings FINRA  Gu ida nce 

No A ct ion  Let t ers Selected Enforcement and Litigation  Ot h er m a t t ers of int erest  

 

Ch a rt  color key  

A ct ion  m a y  be requ ired  

(does not  inclu de  

con t inu ing edu ca t ion  it em s) 

A dminist ra t iv e A rbit ra t ion  
Con t inu ing 

edu ca t ion  

No a ct ion  

needed 

 

It em  
Su bject  

m a t t er  
Hea ding Relev a nt  ru le* Com m ent s 

Relev a nt  

da t e 

Im pa ct  on  

m em ber 

T h is m on t h ’s it em (s) of not e 

SEC Press 

Release 2020-

340 

December 23, 

2020 

Digital Asset 

Securities 

Custody 

SEC Issues 

Statement and 

Requests 

Comment 

Regarding the 

Custody of Digital 

Asset Securities by 

Special Purpose 

Broker-Dealers 

SEA Rule 15c3-3 

(Customer 

protection – 

reserve and 

custody of 

securities) 

The “Statement” 

appears to grant 

no-action relief to 

brokerage f irms 

that custody 

digital assets on 

behalf of 

customers 

provided such 

f irms satisfy the 

Immediately  None 

https://www.finra.org/industry/notices
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_115c3_63&rgn=div8
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Relev a nt  

da t e 

Im pa ct  on  

m em ber 

Statement’s 

requirements.  

No Action Letter 

Dated December 

23, 2020 to 

Stephanie R. 

Nicolas, 

WilmerHale, on 

Behalf of SIFMA 

Regulation Best 

Interest 

Form CRS 

Institutional 

Family Offices 

Retail 

Customers 

 

Status of 

Institutional Family 

Offices for 

Purposes of 

Regulation Best 

Interest, SEC File 

No. S7-07-18 

(Sept. 10, 2019) 

and Form CRS 

Relationship 

Summary, SEC 

File No. S7-08-18 

(Sept. 10, 2019). 

Regulation Best 

Interest 

Form CRS 

 

The no-action 

letter allow s 

treatment of 

“Institutional 

Family Offices” as 

falling outside the 

“retail customer” 

definition for 

purposes of 

Regulation BI and 

Form CRS.  

Generally 

speaking, an 

Institutional 

Family Office has 

one or more 

experienced 

securities or 

f inancial services 

professionals, 

manages total 

assets of $50 

million or more, 

does not rely on 

the broker-dealer 

for 

recommendations 

and has 

professionals w ho 

are independent 

representatives of 

their family 

clients.  

Immediately None 

The no-action 

provides limited 

relief from the 

requirements of 

Reg. BI and 

Form CRS but 

does not 

impose any 

additional 

obligations on 

f irms. 

FINRA  Regu la t ory  Not ices 

Regulatory 

Notice 21-01 

Fees 

Registration 

Final Statements 

for Broker-Dealers, 

Investment Adviser 

Firms, Agents and 

Investment Adviser 

Representatives, 

and Branches 

 

Not Applicable This Notice is 

provided to help 

f irms review , 

reconcile and 

respond to Final 

Statements in E-

Bill and view  the 

reports available 

in CRD/IARD for 

the annual 

Payment 

Deadline: 

January 22, 

2021 

Member f irms 

should comply 

w ith the 

payment 

deadline. 

https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_115l_61&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_115l_61&rgn=div8
https://www.sec.gov/rules/final/2019/34-86032-appendix-b.pdf
http://www.finra.org/industry/notices
https://www.finra.org/rules-guidance/notices/21-01
https://www.finra.org/rules-guidance/notices/21-01
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registration 

renew al process. 

Regulatory 

Notice 20-43 

Trade Reporting 

Trade Reporting 

and Compliance 

Engine 

(TRACE) 

Fixed Income  

US Treasury 

Securities 

 

FINRA Requests 

Comment on 

Enhancements to 

TRACE Reporting 

for U.S. Treasury 

Securities 

 

Various This Notice 

solicits comments 

on proposed 

changes to 

TRACE reporting 

for U.S. Treasury 

securities. 

Comment 

Period 

Expires:  

February 22, 

2021 

None 

This Notice is 

for the purpose 

of soliciting 

comments on 

enhancements 

to the 

information 

reported to 

TRACE w ith 

regard to U.S. 

Treasury 

Securities. 

Regulatory 

Notice 20-42 

Retrospective 

Rule Review  

Pandemic 

FINRA Seeks 

Comment on 

Lessons From the 

COVID-19 

Pandemic 

Various FINRA is seeking 

comment on 

w hether it should 

consider changes 

to its rules, 

operations or 

administrative 

processes to 

address lessons 

learned during the 

pandemic or to 

address 

anticipated long-

term impacts of 

the pandemic on 

member f irms and 

investors. While 

the request is 

general in nature, 

the Notice also  

identif ies a 

number of 

particular areas of 

interest.  

Comment 

Period 

Expires: 

February 16, 

2021 

None 

The Notice 

requests 

comments to 

assist FINRA in 

its 

considerations 

of w hether 

changes to its 

existing rules 

and processes 

may be 

needed.  

Regulatory 

Notice 20-41 

Trade Reporting 

Equity Trade 

Reporting 

Facility 

FINRA Amends Its 

Equity Trade 

Reporting Rules 

Relating to 

Timestamp 

Granularity 

Various The Notice 

announces an 

amendment of 

FINRA rules to 

require time fields 

in trade reports 

submitted to a 

Effective 

Date:  

November 

15, 2021 

(ADF and 

TRFs), 

Firms that 

report to a 

FINRA equity 

trade reporting 

facility should 

ensure that 

they are able to 

https://www.finra.org/rules-guidance/notices/20-43
https://www.finra.org/rules-guidance/notices/20-43
https://www.finra.org/rules-guidance/notices/20-42
https://www.finra.org/rules-guidance/notices/20-42
https://www.finra.org/rules-guidance/notices/20-41
https://www.finra.org/rules-guidance/notices/20-41
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Relev a nt  

da t e 

Im pa ct  on  
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  FINRA equity 

trade reporting 

facility to use the 

same timestamp 

granularity as is 

required of the 

Firm w hen 

reporting to the 

Consolidated 

Audit Trail (CAT). 

November 

14, 2022 

(ORF) 

satisfy the 

new ly required 

timestamp 

granularity by 

the appropriate 

effective dates. 

Ot h er FINRA  Not ices 

Information 

Notice – 12/1/20 

Margin and 

Possession or 

Control 

Extensions of  

Time  

2021 Holiday 

Margin Extension  

Regulation T Rule 

220.4 (Margin 

Account) 

Regulation T Rule 

220.8 (Cash 

Account Account) 

 

SEA Rule 15c3-3 

(Customer 

Protection – 

Reserve and 

Custody of 

Securities)  

The Notice sets 

forth the due 

dates for f ilings of 

extensions of time 

under the margin 

rules and SEA 

Rule 15c3-3 prior 

or after holidays in 

2021 w hen banks 

or exchanges are 

closed.  

Immediately  Firms that carry 

customer 

accounts 

and/or extend 

margin are 

advised to 

make note of 

the referenced 

due dates. 

FINRA  Ru le Filings 

SR-FINRA-2020-

031 

34-90824 

Trading 

Inter-dealer 

Quotation 

System 

OTC Equity 

Securities 

Quotations 

 

Notice of Filing of 

Amendment No. 1 

and Order 

Instituting 

Proceedings to 

Determine Whether 

to Approve or 

Disapprove a 

Proposed Rule 

Change, as 

Modif ied by 

Amendment No. 1, 

to Adopt Proposed 

Rule 6439 

(Requirements for 

Member Inter-

Dealer Quotation 

Systems) and 

Proposed Rule 

6439  

(Requirement for 

Member Inter-

Dealer Quotation 

Systems) 

The proposed rule 

w ould delete the 

rules related to 

the OTC Bulletin 

Board Service 

and terminate its 

operations w hile 

also enhancing 

the regulation of 

quotations in OTC 

Equity Securities 

by adopting new  

requirements for 

member inter-

dealer quotation 

systems. 

Comment 

Due Date: 

21 days from 

the date of 

publication in 

the Federal 

Register. 

None 

The rule f iling is 

for the purpose 

of soliciting 

comments on 

the proposed 

rule. 

http://www.finra.org/industry/notices
https://www.finra.org/rules-guidance/notices/information-notice-120120
https://www.finra.org/rules-guidance/notices/information-notice-120120
https://www.ecfr.gov/cgi-bin/text-idx?SID=6e5a2bfb5b7a9184efbf76402634831f&mc=true&node=se12.3.220_14&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=6e5a2bfb5b7a9184efbf76402634831f&mc=true&node=se12.3.220_14&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=6e5a2bfb5b7a9184efbf76402634831f&mc=true&node=se12.3.220_18&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=6e5a2bfb5b7a9184efbf76402634831f&mc=true&node=se12.3.220_18&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=6e5a2bfb5b7a9184efbf76402634831f&mc=true&node=se17.4.240_115c3_63&rgn=div8
https://www.sec.gov/rules/sro/finra.htm
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-031
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-031
https://www.sec.gov/rules/sro/finra/2020/34-90824.pdf
https://www.sec.gov/rules/sro/finra/2020/34-90067-ex5.pdf
https://www.sec.gov/rules/sro/finra/2020/34-90067-ex5.pdf
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Rescind the Rules 

Related to the OTC 

Bulletin Board 

Service 

SR-FINRA-2020-

045 

34-90778 

BrokerCheck 

Disclosure 

Notice of Filing of a 

Proposed Rule 

Change to Amend 

FINRA Rule 8312 

(FINRA 

BrokerCheck 

Disclosure) 

 

 

FINRA Rule 8312 

(FINRA 

BrokerCheck 

Disclosure) 

 

The proposed rule 

amendment w ould 

make information 

about formally 

registered 

individuals subject 

to a f inal 

regulatory action 

available on 

BrokerCheck on a 

permanent basis 

only for those 

individuals w ho 

have been 

registered on or 

after August 16, 

1999 and w ould 

exclude 

information from 

BrokerCheck 

pertaining to 

deceased 

individuals. 

Comment 

Due Date: 

 

21 days from 

publication in 

the Federal 

Register 

None 

The Notice is 

for the purpose 

of soliciting 

comments on 

the proposed 

amendments. 

SR-FINRA-2020-

044 

34-90728 

 

Trading 

FINRA Trade 

Reporting 

Facilities 

Credits 

Non-Retail 

Participants 

 

 

Notice of Filing and 

Immediate 

Effectiveness of 

Proposed Rule 

Change to Modify 

Securities 

Transaction Credits 

Applicable to 

FINRA/Nasdaq 

TRF Participants 

 

FINRA Rule 7610A  

(Securities 

Transaction Credit) 

The Notice 

amends the 

securities 

transaction credits 

applicable to non-

Retail Participants 

that use the 

FINRA/Nasdaq 

Trade Reporting 

Facility Carteret 

and the 

FINRA/Nasdaq 

Trade Reporting 

Facility/ Chicago. 

Immediately 

Effective 

 

None 

 

The Notice 

modif ies certain 

credits that are 

available on 

certain trade 

reporting 

facilities.  

SR-FINRA-2020-

030 

34-90734 

Arbitration 

Expungement 

 

Notice of Filing of 

Amendment No. 1 

and Order 

Instituting 

Proceedings to 

Determine Whether 

Various The proposal 

w ould overhaul 

the process 

relating to 

Comments 

Due Date:  

21 days after 

publication in 

None 

The rule f iling is 

for the purpose 

of soliciting 

comments on 

https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-045
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-045
https://www.sec.gov/rules/sro/finra/2020/34-90778.pdf
https://www.finra.org/rules-guidance/rulebooks/finra-rules/8312
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-044
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-044
https://www.sec.gov/rules/sro/finra/2020/34-90728.pdf
https://www.finra.org/rules-guidance/rulebooks/finra-rules/7610A
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-030
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-030
https://www.sec.gov/rules/sro/finra/2020/34-90734.pdf
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 to Approve or 

Disapprove the 

Proposed Rule 

Change, as 

modif ied by 

Amendment No. 1, 

to Amend the 

Codes of 

Arbitration 

Procedure Relating 

to Requests to 

Expunge Customer 

Dispute 

Information, 

Including Creating 

a Special Arbitrator 

Roster to Decide 

Certain 

Expungement 

Requests 

expungement 

requests. 

the Federal 

Register 

the proposed 

rule. 

SR-FINRA-2020-

035 

34-90705 

 

Fees 

Arbitration 

Order Approving a 

Proposed Rule 

Change to Amend 

the FINRA Codes 

of Arbitration 

Procedure to 

Increase Arbitrator 

Chairperson 

Honoraria and 

Certain Arbitration 

Fees 

FINRA 12000 

Series Rules – 

Code of Arbitration 

Procedure for 

Customer Disputes 

FINRA 13000 

Series Rules – 

Code of Arbitration 

Procedure for 

Industry Disputes 

The Order 

approves a  rule 

change to 

increase arbitrator 

chairperson 

honoraria and 

certain arbitration 

fees. 

Effective 

Date: 

To be 

announced. 

None 

The Order 

approves 

arbitration 

related fee 

changes. 

SR-FINRA-2020-

034 

34-90646 

Trade Reporting 

Trade Reporting 

and Compliance 

Engine 

(TRACE) 

Agency Pass-

through MBS or 

SBA-Backed 

ABS Traded in 

Specif ied Pools 

(the “Covered 

Securities”) 

Order Approving 

Proposed Rule 

Change to Modify 

TRACE 

Dissemination 

Protocols for 

Agency Pass-

Through MBS or 

SBA-Backed ABS 

Traded in Specif ied 

Pool Transactions 

Not Applicable The Order 

approves modif ied  

dissemination 

protocols 

regarding the 

Covered 

Securities. 

Effective  

Date: 

TBA in a 

Regulatory 

Notice to be 

published no 

later than 60 

days 

follow ing 

approval 

(December 

11, 2020) 

and to be 

effective no 

None 

The Order 

affects the 

relevant 

information 

publicly 

disseminated 

by FINRA. 

  

https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-035
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-035
https://www.sec.gov/rules/sro/finra/2020/34-90705.pdf
https://www.finra.org/rules-guidance/rulebooks/finra-rules/12000
https://www.finra.org/rules-guidance/rulebooks/finra-rules/12000
https://www.finra.org/rules-guidance/rulebooks/finra-rules/13000
https://www.finra.org/rules-guidance/rulebooks/finra-rules/13000
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-034
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-034
https://www.sec.gov/rules/sro/finra/2020/34-90646.pdf
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 later than 

270 days 

follow ing 

publication of 

the 

Regulatory 

Notice. 

SR-FINRA-2020-

011 

34-90635 

 

Supervision 

 

Order Approving a 

Proposed Rule 

Change, as 

Modif ied by 

Amendment No. 1, 

to Address Brokers 

w ith a Signif icant 

History of 

Misconduct 

Various The Order 

approves rule 

changes  

designed to 

address brokers 

w ith a signif icant 

history of 

misconduct. 

These changes 

include allow ing a 

Hearing Officer in 

a disciplinary 

matter to impose 

conditions or 

restrictions on a 

member f irm or 

respondent broker 

and requiring 

f irms to adopt 

heightened 

supervisory 

procedures w hen 

a disciplinary 

matter is 

appealed or an 

eligibility request 

is under review . 

These changes 

also provide for 

the disclosure on 

BrokerCheck of a 

f irm’s status as a 

“taping f irm”, and 

require f irms to 

seek a materiality 

consultation  

w hen a natural 

person that seeks 

to become an 

ow ner, control 

person, principal 

or registered 

person has a 

Effective 

Date: 

To be 

announced. 

None 

While the 

amendments 

may impact 

f irms in a 

number of 

w ays, the 

amendments 

do not require 

f irms to make 

changes to 

their processes 

and 

procedures. 

https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-011
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-011
https://www.sec.gov/rules/sro/finra/2020/34-90635.pdf
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history of certain 

criminal or other 

events. 

SR-FINRA-2020-

042 

34-90619 

 

Enforcement 

Member 

Application and 

Associated 

Person 

Registration 

OTC Trading 

 

Notice of Filing and 

Immediate 

Effectiveness of a 

Proposed Rule 

Change to Extend 

the Expiration Date 

of the Temporary 

Amendments Set 

Forth in SR-FINRA-

2020-015 and SR-

FINRA-2020-027  

Various The Order 

extends the 

expiration date of 

certain   

temporarily 

amendments of 

FINRA rule 

requirements 

relating to the 

enforcement 

process. These 

temporary 

amendments  (i) 

allow , and in 

some instances 

require, FINRA to 

serve certain 

documents by 

electronic mail (or 

“email”); (ii) 

require that 

applicants, 

respondents, and 

other parties f ile 

or serve 

documents by 

electronic mail in 

connection w ith 

specif ied 

proceedings and 

processes, unless 

the parties agree 

to an alternative 

method of service; 

(iii) provide 

extensions of time 

to FINRA staff, 

respondents and 

other parties in 

connection w ith 

certain 

adjudicatory and 

review  processes; 

and (iv) allow  for 

oral arguments 

before the 

National 

New  

Extension 

Date: 

April 30, 

2021. 

None 

The Order 

extends the 

expiration date 

of certain 

currently 

effective  

temporary 

amendments.  

https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-042
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-042
https://www.sec.gov/rules/sro/finra/2020/34-90619.pdf
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Adjudicatory 

Council (“NAC”) to 

be conducted by 

video conference. 

SR-FINRA-2020-

042 

34-90619 

Hearings 

Membership 

Application 

Review s 

Eligibility 

Proceedings 

Enforcement 

Matters 

 

Notice of Filing and 

Immediate 

Effectiveness of a 

Proposed Rule 

Change to Extend 

the Expiration Date 

of the Temporary 

Amendments Set 

Forth in SR-FINRA-

2020-015 and SR-

FINRA-2020-027  

FINRA Rule 1015 

(Review  [of 

Membership 

Decisions] by the 

National 

Adjudicatory 

Council) 

FINRA Rule 9261 

(Evidence and 

Procedure in 

Hearing) 

FINRA Rule 9524 

(National 

Adjudicatory 

Council 

Considerations)  

FINRA Rule 9830 

(Hearing) 

The Order 

extends the 

expiration date of 

certain   

temporarily 

amendments of 

FINRA rules that 

grant, on a  

temporary basis, 

authority to 

FINRA’s Office of 

Hearing Officers 

and the National 

Adjudicatory 

Council to 

conduct hearings 

in connection w ith 

membership 

application 

program 

decisions,  

disciplinary 

actions, eligibility 

proceedings and 

temporary and 

permanent cease 

and desist orders 

by video 

conference if 

w arranted by the 

current COVID-19 

related public 

health risk. 

New  

Extension 

Date: 

April 30, 

2021. 

None  

The Order 

extends the 

expiration date 

of certain 

currently 

effective  

temporary 

amendments.  

SR-FINRA-2020-

043 

34-90617 

Principals 

Operations 

Professionals 

Qualif ication 

Examinations   

Notice of Filing and 

Immediate 

Effectiveness of a 

Proposed Rule 

Change to Extend 

the Effective Date 

of the Temporary 

Amendments set 

forth in SR-FINRA-

2020-026 from 

December 31, 

FINRA Rule 1210 

(Registration 

Requirements) 

The Notice 

extends the 120 

day period in 

w hich certain 

individuals can 

function as a 

principal or 

Operations 

Professional 

w ithout having 

passed an 

New  

Extension 

Date: 

April 30, 

2021. 

None  

The Notice 

extends 

existing, 

temporary 

relief. 

 

https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-042
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-042
https://www.sec.gov/rules/sro/finra/2020/34-90619.pdf
https://www.finra.org/rules-guidance/rulebooks/finra-rules/1015
https://www.finra.org/rules-guidance/rulebooks/finra-rules/9261
https://www.finra.org/rules-guidance/rulebooks/finra-rules/9524
https://www.finra.org/rules-guidance/rulebooks/finra-rules/9830
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-043
https://www.sec.gov/rules/sro/finra.htm#SR-FINRA-2020-043
https://www.sec.gov/rules/sro/finra/2020/34-90617.pdf
https://www.finra.org/rules-guidance/rulebooks/finra-rules/1210


 

* Other rules may also apply 10 

It em  
Su bject  

m a t t er  
Hea ding Relev a nt  ru le* Com m ent s 

Relev a nt  

da t e 

Im pa ct  on  

m em ber 

2020 to April 30, 

2021 

 

appropriate 

qualif ication 

examination 

through April 30, 

2020. 

Relev a nt  SEC Ru le Filings 

Securities Act 

Release 

33-10911 

December 22, 

2020 

Securities Sales 

Restricted and 

Control 

Securities 

Market-

adjustable 

securities of 

non-listed 

issuers 

Rule 144 Holding 

Period and Form 

144 Filings 

 

Rule 144  

(Persons deemed 

not to be engaged 

in a distribution 

and therefore not 

underw riters) 

The Proposal 

w ould amend Rule 

144 to provide that 

the holding period 

on the covered 

securities w ould 

not begin until the 

securities are 

acquired upon the 

conversion or 

exchange. 

Comment 

Period: 

60 days after 

publication in 

the Federal 

Register. 

None 

The Proposal is 

for the purpose 

of soliciting 

comments on 

the proposed 

amendments. 

Securities Act 

Release 

34-90610 

December 9, 

2020 

National Market 

System 

Market Data 

Market Data 

Infrastructure 

Regulation NMS 

(Regulation of the 

National Market 

System) 

The Order 

amends 

Regulation NMS 

to expand the 

content of NMS 

information that is 

required to be 

collected, 

consolidated, and 

disseminated and 

to foster a 

competitive 

environment for 

the dissemination 

of NMS 

information via a 

decentralized 

consolidation 

model w ith 

competing 

consolidators. 

Effective 

Date: 

 

60 days after 

publication in 

the Federal 

Register 

While the focus 

of the Order is 

primarily on the 

exchanges and 

SIPs, it is likely 

that the Order’s 

expansion of 

the content 

collected under 

Regulation 

NMS w ill have 

a dow nstream 

impact market 

makers and 

other reporting 

brokers. 

 

FINRA  Gu ida nce 

COVID-19 

Guidance and 

Relief 

Firms are urged to monitor updates to the guidance and relief set forth on FINRA’s COVID-19 Page. 

https://www.sec.gov/rules/rulemaking-index.shtml
https://www.sec.gov/rules/proposed/2020/33-10911.pdf
https://www.ecfr.gov/cgi-bin/text-idx?SID=cf4f4760074a0d7f028407d6218513c3&mc=true&node=se17.3.230_1144&rgn=div8
https://www.sec.gov/rules/final/2020/34-90610.pdf
https://www.ecfr.gov/cgi-bin/text-idx?SID=83795e4e3cd4a035780f958529d9fd5b&mc=true&node=sg17.4.242_1505.sg5&rgn=div7
https://www.finra.org/rules-guidance/guidance
https://www.finra.org/rules-guidance/key-topics/covid-19
https://www.finra.org/rules-guidance/key-topics/covid-19
https://www.finra.org/rules-guidance/key-topics/covid-19
https://www.finra.org/rules-guidance/key-topics/covid-19
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Extension of 

Exam Enrollment 

Window s to 

March 2021 

December  2020 

 

Examinations 

 

 

 

Extension of Exam 

Enrollment 

Window s to March 

2021 

Various FINRA is 

extending the 

enrollment 

w indow  for 

examinations 

that are not 

available online, 

such as the 

Series 24 and 53 

exams, to March 

31, 2021. 

Immediately None  

The guidance 

extends certain 

examination 

w indow s to 

March 31, 

2021. 

SEC Gu ida nce 

COVID-19 

Guidance and 

Relief 

Firms are urged to monitor updates to the guidance and relief set forth on the SEC’s COVID-19 page. 

No A ct ion  Let t ers of pa rt icu la r relev a nce t o Broker -Dea lers 

No Action Letter 

Dated December 

23, 2020 to 

Stephanie R. 

Nicolas, 

WilmerHale, on 

Behalf of SIFMA 

Regulation Best 

Interest 

Form CRS 

Institutional 

Family Offices 

Retail 

Customers 

 

Status of 

Institutional Family 

Offices for 

Purposes of 

Regulation Best 

Interest, SEC File 

No. S7-07-18 

(Sept. 10, 2019) 

and Form CRS 

Relationship 

Summary, SEC File 

No. S7-08-18 

(Sept. 10, 2019). 

Regulation Best 

Interest 

Form CRS 

 

The no-action 

letter allow s 

treatment of 

“Institutional 

Family Offices” as 

falling outside the 

“retail customer” 

definition for 

purposes of 

Regulation BI and 

Form CRS.  

Generally 

speaking, an 

Institutional Family 

Office has one or 

more experienced 

securities or 

f inancial services 

professionals, 

manages total 

assets of $50 

million or more, 

does not rely on 

the broker-dealer 

for 

recommendations 

and has 

professionals w ho 

are independent 

Immediately None 

The no-action 

provides 

limited relief 

from the 

requirements 

of Reg. BI and 

Form CRS but 

does not 

impose any 

additional 

obligations on 

f irms. 

https://www.finra.org/rules-guidance/key-topics/covid-19/exams
https://www.finra.org/rules-guidance/key-topics/covid-19/exams
https://www.finra.org/rules-guidance/key-topics/covid-19/exams
https://www.finra.org/rules-guidance/key-topics/covid-19/exams
https://www.finra.org/rules-guidance/key-topics/covid-19/exams
https://www.finra.org/rules-guidance/key-topics/covid-19/exams
https://www.finra.org/rules-guidance/key-topics/covid-19/exams
https://www.finra.org/rules-guidance/key-topics/covid-19/exams
https://www.sec.gov/sec-coronavirus-covid-19-response
https://www.sec.gov/sec-coronavirus-covid-19-response
https://www.sec.gov/sec-coronavirus-covid-19-response
https://www.sec.gov/sec-coronavirus-covid-19-response
https://www.sec.gov/divisions/marketreg/mr-noaction.shtml#chron
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-122320-regbi.pdf
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_115l_61&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_115l_61&rgn=div8
https://www.sec.gov/rules/final/2019/34-86032-appendix-b.pdf
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representatives of 

their family clients.  

No Action Letter 

Dated December 

9, 2020 to Aseel 

M. Rabie, SIFMA 

Anti-Money 

Laundering 

Customer 

Identif ication 

Program 

Customer Due 

Diligence 

Reliance on 

Registered 

Investment 

Advisers 

Request for No-

Action Relief Under 

Broker-Dealer 

Customer 

Identif ication 

Program Rule (31 

C.F.R. § 1023.220) 

and Beneficial 

Ow nership 

Requirements for 

Legal Entity 

Customers (31 

C.F.R. § 1010.230) 

SEA Rule 17a-8 

(Financial 

recordkeeping 

and reporting of 

currency and 

foreign 

transactions) 

The no-action 

letter extends 

relief that allow s a 

broker-dealer, 

subject to certain 

conditions, to rely 

upon customer 

identif ication 

determinations 

made by 

registered 

investment 

adviser as though 

the adviser w ere 

subject to an anti-

money  laundering 

program rule.  

Immediately 

and through 

December 9, 

2022  

None 

The no-action 

letter merely 

extends relief 

previously 

granted by the 

SEC.  

Ot h er matters of interest including materials  from the SEC’s Div ision of Examinat ion s a nd ot h er SEC press releases , 

SEC public statements , a nd FINRA  press releases  

Risk Alert  

Observations 

from 

Examinations of 

Broker-Dealers 

and Investment 

Advisers:  Large 

Trader 

Obligations 

December 16, 

2020 

Reporting 

Obligations 

Large Trader 

Risk Alert  

Observations 

from 

Examinations of 

Broker-Dealers 

and Investment 

Advisers:  Large 

Trader 

Obligations 

December 16, 

2020 

SEA Rule 13h-1 

(Large Trader 

Reporting) 

The Risk Alert 

provides 

observations 

and guidance 

that is relevant 

to broker-dealers 

that are 

themselves large 

traders under 

Rule 13h-1 and 

are required to 

f ile and update 

Form 13H as 

w ell as broker-

dealers that 

carry accounts 

for a larger 

trader or an 

unidentif ied 

large trader. 

Immediately None 

While the Risk 

Alert does not 

impose any new  

obligations on 

brokerage f irms, 

f irms that may 

be subject to 

requirements 

under SEA Rule 

13h-1 are 

encouraged to 

review  the Alert 

and compare the 

guidance 

provided therein 

to their current 

practices. 

SEC Press 

Release 2020-

340 

Digital Asset 

Securities 

Custody 

SEC Issues 

Statement and 

Requests 

Comment 

Regarding the 

SEA Rule 15c3-

3 (Customer 

protection – 

reserve and 

The “Statement” 

appears to grant 

no-action relief 

to brokerage 

f irms that 

Immediately  None 

https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-120920-17a8.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-120920-17a8.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-120920-17a8.pdf
https://www.sec.gov/divisions/marketreg/mr-noaction/2020/sifma-120920-17a8.pdf
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_117a_68&rgn=div8
https://www.sec.gov/ocie
https://www.sec.gov/news/pressreleases
https://www.sec.gov/news/statements
https://www.finra.org/media-center/newsreleases
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.sec.gov/files/Risk%20Alert%20-%20Large%20Trader%2013h.pdf
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_113h_6l&rgn=div8
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_115c3_63&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=5afddd8f93340ca3cf0cf0d3c3939603&mc=true&node=se17.4.240_115c3_63&rgn=div8
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2020 

Custody of 

Digital Asset 

Securities by 

Special Purpose 

Broker-Dealers 

custody of 

securities) 

custody digital 

assets on behalf 

of customers 

provided such 

f irms satisfy the 

Statement’s 

requirements.  

 

https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
https://www.sec.gov/news/press-release/2020-340
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